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PART . FI NANCI AL | NFORVATI ON

Item 1. Financial Statenents

THE GOLDFI ELD CORPORATI ON AND SUBSI DI ARl ES

CONSCLI DATED BALANCE SHEETS
(Unaudi t ed)

ASSETS
Current assets
Cash and cash equival ents
Accounts receivabl e and accrued billings
Current portion of notes receivable
Costs and estimated earnings in excess of
billings on unconpl eted contracts
Deferred incone taxes
Land and | and devel opment costs
Resi dential properties under construction
Prepai d expenses and ot her current assets
Current assets of discontinued operations (Note 3)
Total current assets
Property, buildings and equi pnent, net
Not es receivable, |ess current portion
Def erred charges and ot her assets
Deferred i ncone taxes, |less current portion
Land and | and devel opnent costs, |ess current portion
Land held for sale
Cash surrender value of life insurance
Ot her assets
Total deferred charges and ot her assets
Non-current assets of discontinued operations (Note 3)
Total assets
LI ABI LI TIES AND STOCKHOLDERS' EQUI TY
Current liabilities
Accounts payabl e and accrued liabilities
Not e payabl e to bank (Note 4)
Current portion of deferred gain on installnent sales
I ncome taxes payabl e
Current liabilities of discontinued operations (Note 3)
Total current liabilities

Deferred gain on installnent sales, less current portion
Total liabilities
Conmi t ments and conti ngencies (Note 5)
St ockhol ders' equity
Common stock, $.10 par val ue per share
40, 000, 000 shares authorized; issued and
out standi ng 27, 545, 104 shares
Capi tal surplus
Accumul ated deficit
Tot al
Less conmon stock in treasury, 17,358
shares, at cost
Total stockhol ders' equity
Total liabilities and stockhol ders' equity

See acconpanying notes to consolidated financial statenents

June 30, Decenber 31
2002 2001
(Rest at ed)
$ 5,494,142 $ 4,434,175
1, 190, 069 3,477,195
10, 842 22,314
1,129, 315 557, 433
183, 390 242,742
487, 162 487, 162
2, 350, 008 1,022, 675
756, 731 643, 647
1, 294, 181 902, 875
12, 895, 840 11, 790, 218
4,942,048 4,777, 838
41, 055 76, 219
1,684,274 2,063, 241
1, 666, 138 1,512,616
149, 893 175, 189
286,514 291, 695
110, 814 -
3, 897, 633 4,042,741
2,291,724 2,188, 466
$ 24, 068, 300 $ 22, 875, 482
$ 1,389, 166 $ 2,105,767
2,082,642 955, 268
- 9, 983
36, 161 19, 573
219, 955 171, 530
3,727,924 3,262,121
- 33,023
3,727,924 3,295, 144
2,754,510 2,746, 344
18, 449, 779 18, 440, 081
(845, 193) (1,587, 367)
20, 359, 096 19, 599, 058
18, 720 18, 720
20, 340, 376 19, 580, 338
$ 24, 068, 300 $ 22,875, 482




THE GOLDFI ELD CORPORATI ON AND SUBSI DI ARI ES
CONSQOLI DATED STATEMENTS OF OPERATI ONS

(Unaudi t ed)
Three Months Ended June 30, Si x Months Ended June 30
2002 2001 2002 2001
(Rest at ed) (Rest at ed)
Revenue
El ectrical construction $ 5,293,753 $ 4,618,111 $ 10, 890, 529 $ 11, 069, 107
Real estate 74,328 66, 503 100, 077 76, 042
Total revenue 5, 368, 081 4,684, 614 10, 990, 606 11, 145, 149
Costs and expenses

El ectrical construction 3, 904, 846 3, 946, 763 8, 350, 433 8, 508, 397

Real estate 21, 199 20, 362 44,410 45, 831

Depreci ation and anorti zation 344,374 321,323 677, 358 633, 311

General and adnministrative 676, 423 791, 465 1,161, 630 1, 350, 407

Total costs and expenses 4,946, 842 5,079, 913 10, 233, 831 10, 537, 946
O her incone, net

I nterest incone 13, 322 46, 366 28, 264 96, 312

I nterest expense, net (6, 989) (7, 386) (14, 178) (19, 758)

Gain on sale of property and equi pnent 5, 000 4,000 14, 756 7,000

Q her 536 17, 349 723 33,234

Total other incone, net 11, 869 60, 329 29, 565 116, 788
I ncone (loss) fromcontinuing operations
before income taxes 433,108 (334, 970) 786, 340 723,991
I ncone taxes (benefit) 174, 355 (103, 989) 316, 790 254, 500
Net incone (loss) fromcontinuing operations 258, 753 (230, 981) 469, 550 469, 491
Preferred stock dividends (Note 7) - 5,940 - 11, 879
I ncone (loss) available to common
st ockhol ders from conti nui ng operations 258, 753 (236, 921) 469, 550 457,612
I ncone from di scontinued operations (including gain
on the sale of of real estate of $10,478 and $100, 581
for the three nmonths ended June 30, 2002 and 2001
respectively, and $248, 320 and $186,566 for the six
nmont hs ended June 2002 and 2001, respectively)
(net of inconme taxes of $96,280 and $13,665 for the
three nonths ended June 30 2002 and 2001
respectively, and $184,210 and $37,500 for the six
nmont hs ended June 30 2002 and 2001, respectively)
(Note 3) 142, 495 23, 253 272,623 69, 520
Net income (loss) $ 401, 248 $ (213, 668) $ 742,173 $ 527,132
Earnings (loss) per share of comon stock -
basic and diluted (Note 7)
I ncome (loss) from continuing operations $ 0.01 $ (0.01) $ 0.02 $ 0.02
I ncome from di scontinued operations 0. 00 $ 0. 00 $ 0.01 $ 0. 00
Net incone (| oss) $ 0.01 $ (0.01) $ 0.03 $ 0.02
Wi ght ed average common shares and

equi val ents used in the cal cul ations

of earnings per share
Basi ¢ 27, 460, 768 27,424,413 27,453, 464 27,159, 563
Di | uted 27,609, 686 27,424, 413 27,603, 807 27, 806, 579

See acconpanyi ng notes to consolidated financial statenments



THE GOLDFI ELD CORPORATI ON AND SUBSI DI ARI ES

CONSQOLI DATED STATEMENTS OF CASH FLOWS

(Unaudi t ed)

Cash flows fromoperating activities
Net income (loss) from continuing operations

Adj ustnents to reconcile net

incone to net

cash provided by (used in) operating activities
Depreci ation and anortization

Deferred incone taxes

Gain on sale of property and equi pnent

Gai n on disposition of

land held for sale

Cash provided from (used by) changes in
Accounts receivabl e and accrued billings
Costs and estimated earnings in excess

of billings on unconpleted contracts

Recover abl e i ncone taxes

Prepai d expenses and other current assets

Accounts payable and accrued liabilities

Billings in excess of costs and estinated
earni ngs on unconpl eted contracts

I ncome taxes payabl e

Net cash provided by operating activities of

conti nui ng operations

Net cash provided by (used in) operating activities
of discontinued operations

Net cash provided by operating activities

Cash flows frominvesting activities

Proceeds fromthe disposa

of property and equi pnent

Expenditures for residential properties under construction
Proceeds from notes receivable

Purchases of property and equi pnent

Purchases of properties held for devel oprment

Proceeds from sal e of
Li fe insurance proceeds
Cash surrender val ue of

land held for sale

life insurance

Net cash provided by (used in) investing activities of

continui ng operations

Net cash provided by (used in) investing activities of

di sconti nued operations

Net cash provided by (used in) investing activities

Cash flows from financing activities
Proceeds fromthe exercise of stock options
Net proceeds from note payable to bank
Paynents of preferred stock dividends
Net cash provided by (used in) financing activities
of continuing operations

Net increase in cash and cash equival ents

Cash and cash
Cash and cash

Cash and cash
Cont i nui ng
Di sconti nued operations

Suppl enent a

I ncome taxes paid
I nterest paid

Suppl enent a

equi val ents at begi nning of period
equi val ents at end of period

equi val ents at end of period

di scl osure of cash flow information

di scl osure of non-cash investing activities
Notes receivable in partia
for land held for sale

paynent

See acconpanyi ng notes to consolidated financial statenents

Three Mont hs Ended June 30

Si x Mont hs Ended June 30

2002 2001 2002 2001
(Rest at ed) (Rest at ed)
$258, 753 ($230, 981) $469, 550 $469, 491
344,374 321, 323 677, 358 633, 311
226,008 (106, 000) 438, 319 212,000
(5, 000) (4, 000) (14, 756) (7,000)
(74,328) (66, 503) (100, 077) (76, 041)
1,498, 931 (431, 979) 2,287,126 (360, 189)
(464, 688) 1,418, 844 (571, 882) 771,113
- (5, 000) - 34, 256
(125, 800) (41, 869) (223, 898) 202, 835
14,162 244,564 (716, 602) (275, 976)
- 206, 474 - 204,777
27,925 20, 677 16, 588 40, 402
1, 700, 337 1, 325, 550 2,261,726 1, 848, 979
145, 010 (108, 136) 162, 245 (33,917)
1, 845, 347 1,217,414 2,423,971 1, 815, 062
5, 000 4,000 19, 805 7,000
(776, 547) - (1, 327,333) -
38, 166 15, 439 46, 635 34, 686
(256, 455) (57, 747) (846, 617) (780, 369)
(62, 396) (15, 856) (153, 522) (445, 647)
42, 485 103, 249 82, 367 103, 249
- - - 2,000, 000
878 7, 385 5,182 9, 469
(1,008, 869) 56, 470 (2,173, 483) 928, 388
(3, 356) 114,988 75, 694 (240, 188)
(1,012, 225) 171, 458 (2,097, 789) 688, 200
17, 864 - 17, 864 124,614
590, 659 - 1,127,374 -
- (5, 940) - (11, 879)
608, 523 (5, 940) 1, 145, 238 112,735
1, 441, 645 1, 382,932 1,471, 420 2, 615, 997
4,691, 901 4,415, 013 4,662,126 3,181, 948
$6, 133, 546 $5, 797, 945 $6, 133, 546 $5, 797, 945
$5, 494, 142 $5, 758, 499 $5, 494, 142 $5, 758, 499
639, 404 39, 446 639, 404 39, 446
$6, 133, 546 $5, 797, 945 $6, 133, 546 $5, 797, 945
$16, 700 - $46, 092 $5, 342
- - 2, 886 10, 289
35, 426 $34, 660 299, 006 127, 960



THE GOLDFI ELD CORPORATI ON AND SUBSI DI ARI ES
NOTES TO CONSOLI DATED FI NANCI AL STATEMENTS
June 30, 2002 and 2001

Note 1 - Basis of Financial Statenent Presentation

In the opinion of nanagenent, the acconpanying unaudited interim consolidated
financial statenents include all adjustments necessary to present fairly the
financial position of the Conpany, the results of its operations and changes
in cash flows for the interim periods reported. These adjustnents are of a
normal recurring nature. Al financial statenents presented herein are
unaudi t ed. The results of operations for the interim periods shown in this
report are not necessarily indicative of results to be expected for the

fiscal year. These statenents should be read in conjunction wth the
financial statenents included in the Conpany’s annual report on Form 10-K for
the year ended Decenber 31, 2001. The consolidated bal ance sheet as of

Decenber 31, 2001 has been derived from the audited financial statenments at
that date as adjusted to reflect the assets and liabilities of the mning
operations as discontinued and to reflect all assets and liabilities, as
current and noncurrent (not netted), as required by a new accounting
pronouncenent (SFAS 144) adopted January 1, 2002. |In addition, the unaudited
consol idated financial statenents for the three nonths and six nonths ended
June 30, 2001 have been restated to reflect the operating results of the
m ni ng operations w thin discontinued operations.

Note 2 - Reclassifications

Certain prior year anobunts in the consolidated financial statements have been
reclassified to conformwith the current year presentation.

Note 3 - Di sconti nued Operations

On Decenber 18, 2001, the Conpany announced it was considering strategic
noves to mexinize sharehol der value, including possible divestiture of its
m ning operations. To assist in this review, the Conpany retained the
i nvestment banking firm MFarland Dewey & Co., LLC. On April 23, 2002, the
conpany announced that it had signed a letter of intent to sell all of its

existing mning operations to an unaffiliated private purchaser. This letter
of intent has expired and the Conmpany is actively pursuing discussions with
ot her possible purchasers. Any sale wll be contingent upon the Conpany

finding a buyer that can offer a price and terns that are acceptable to the
Conpany. There can be no assurance that a sale of the Conpany’'s mning
operations wll materialize. Accordingly, as required by SFAS 144, the
operating results of the mning operations for the three and six nonths ended
June 30, 2002 and prior periods have been restated as discontinued
operations.

Based on managenent's estimate, the Conpany does not expect to incur either a
loss on the disposal of the mning segment or operating |osses during the
di sposal period. The actual results on disposal of the mning segment,
including operating results through the disposal period, nay be different
from nmanagenent's estimates and the difference could be material. To the
extent actual proceeds from the eventual sale of the assets of the mning
segnent and operating results during the period differ from nmanagenent's
estimates reflected in these consolidated financial statenents, the variance
will be reported within discontinued operations in future peri ods.



The following table sets forth certain unaudited operating results of the
di sconti nued operations for the six nonths ended June 30, as indicated:

2002 2001
Net sal es $1, 454, 404 $973, 769
Cost of sales (1, 218, 507) (929, 961)
Depreci ation (54, 288) (124, 269)
Gross gain (loss) 181, 609 (80, 461)
General and
adm ni strative expense (3,464) (21, 629)
Operating gain (loss) 178, 145 (102, 090)
O her incone, net
I nterest expense (6, 906) (8,294)
O her incone, net (including
gain on sale of rea
estate of $248,320 and
$186,566 for the six
nmont hs ended June 30, 2002
and 2001, respectively) 285, 594 217,404
278, 688 209, 110
I ncomre from discontinued
operations before incone
t axes 456, 833 107, 020
I ncone taxes (184, 210) (37, 500)
I ncomre from discontinued
operations, net of tax $ 272,623 $ 69, 520

The following table sets forth certain unaudited operating results of the
di sconti nued operations for the three nonths ended June 30, as indicated:

2002 2001
Net sal es $752, 620 $428, 883
Cost of sales (541, 173) (416, 064)
Depreci ation - (62, 337)
Gross gain (loss) 211, 447 (49, 518)
General and
adm ni strative expense - (21, 338)
Operating gain (loss) 211, 447 (70, 856)
O her incone, net
I nterest expense (3,454) (4, 147)
O her incone, net (including
gain on sale of rea
estate of $10,478 and
$100,581 for the three
nmont hs ended June 30, 2002
and 2001, respectively) 30, 782 111, 921
27, 328 107,774
I ncomre from discontinued
operations before incone
t axes 238, 775 36, 918
I ncone taxes (96, 280) (13, 665)
I ncomre from discontinued
operations, net of tax $142, 495 $ 23, 253




Assets and liabilities of the discontinued operations have been reflected in
t he unaudited consolidated bal ance sheets as current or non-current based on
the original classification of the accounts. The following is a sunmary of
assets and liabilities of discontinued operations:

June 30, 2002 Decenmber 31, 2001
Current assets
Cash $ 639,404 $ 227,951
Accounts receivabl e 290, 176 137, 728
I nventori es 261, 465 341, 059
O her 103, 136 196, 137
Total current assets 1,294, 181 902, 875
Non- current assets
Property, buildings and
equi pnent, net 1,513,908 1,579, 982
O her non-current assets 777,816 608, 484
Total non-current assets 2,291,724 2,188, 466
Tot al assets of discontinued
oper ati ons $3, 585, 905 $3,091, 341
Current liabilities
Account s payabl e and accrued
liabilities $ 219, 955 $ 171,530
Total liabilities of discontinued
oper ations $ 219,955 $ 171,530
Note 4 - Not e Payabl e t o Bank

In April 2002, the Conpany entered into a $6, 000,000 |oan agreenent, of which
$4,500,000 can be wused for the construction developrment costs of the
Conmpany’ s condom nium projects and $1,500,000 can be used for the working
capital needs of the Conmpany. Under the terns of the loan, interest is
payabl e monthly at an annual rate equal to the "Mnthly Libor |Index" plus one
and nine-tenths percent (3.74% at June 30, 2002). The proceeds fromthe sale
of the condonminiuns will be used to repay the loan. At the sole option of the
| ender, the outstanding principal and interest is due and payable in full
within 30 days of the lender providing witten notice to the Conpany. The
|l oan is guaranteed by the Conpany's electrical construction subsidiary and is
collateralized by a security interest in the subsidiary’s assets. Borrow ngs
outstandi ng under this agreenent were $2,082,642 at June 30, 2002. The anpunt
available for additional borrowi ngs at June 30, 2002 was $2,417,358 and
$1, 500, 000, for construction devel opnent costs and working capital,
respectively. The |loan agreenent contains various financial covenants,

including, but not limted to, mninmm tangible net worth, mninmm current
rati o, and maxi num debt to tangible net worth ratio. OQher |oan covenants
prohi bit, anong other things, incurring additional indebtedness, issuing

loans to other entities in excess of a certain anpbunt, entering into a merger
or consolidation, and any change in the Conpany's current Chief Executive
Oficer without prior witten consent from the |ender. The conpany was in
conpliance with all such covenants as of June 30, 2002.

During the six and three nonths ended June 30, 2002, the Conpany capitalized
interest costs of $31,155 and $16, 820, respectively, related to condom nium
construction.

Note 5 - Conmi t ments and Conti ngenci es
The Conpany has provided third party guarantees for the Conpany's wholly

owned nmining subsidiaries, St. Coud Mning Conmpany and The Lordsburg M ning
8



Conpany, in favor of the State of New Mexico's Mning and Mnerals Division
of the Energy, Mnerals and Natural Resources Departnent ("Financial
Assur ances"). These Financial Assurances, amounting to $269,787, guaranty
approved post mine reclamation plans for the Conpany's mines. The Company
has al so provided a Financial Assurance for $16,390 to guaranty approved post
m ne reclamation plans for the San Pedro M ne. Although the Conpany sold the
San Pedro Mne to an unrelated third party during 1999, the Conpany renmins
liable under this guaranty.

In certain circunstances, the Conpany is required to provide perfornance

bonds in connection with its contractual comitnments. Managenment is not
aware of any performance bonds issued for the Conpany that have ever been
called by a custoner. As of June 30, 2002, outstanding performance bonds

i ssued on behal f of the Conmpany anpbunted to approxi mately $4, 400, 000.
Note 6 - Incone Taxes

At June 30, 2002, the Conpany had tax net operating |oss carryforwards of
approxi mately $1,581,000 available to offset future taxable income, which if
unused will expire from 2008 through 2018. The Conpany has alternative
m nimum tax credit carryforwards of $381, 000, which are available to reduce
future Federal incone taxes over an indefinite period.

Note 7 - Earni ngs Per Share of Common Stock and Preferred Stock Dividends

Basi ¢ earni ngs per common share, after deducting dividend requirenents on the
Conpany's Series A 7% Voting Cunulative Convertible Preferred Stock, par
val ue $1.00 per share ("Series A Stock"), is equal to net incone divided by
the weighted average of the nunber of comopn stock shares outstanding. The
wei ghted average of the nunber of conmmon stock shares outstandi ng excl udes
17,358 shares of Treasury Stock for each of the six and three-nmonth periods
ended June 30, 2002 and 2001. Diluted earnings per share include additional
dilution from potential conmon stock, such as stock options outstanding or
t he conversion of preferred shares to conmon shares.

The Conpany paid dividends on its Series A Stock in the anpbunt of $11,879 and
$5,940 for the six and three nonths ended June 30, 2001, respectively. All
339, 407 shares of the Conmpany's Series A Stock were redeened on July 20, 2001
at a redenption price of $1.00 per share.

Note 8 - Busi ness Segment | nformation

Excluding the nmining operations, which are being reported as discontinued

operations, the Conmpany is primarily involved in tw lines of business,
el ectrical construction and real estate. There were no material anpbunts of
sales or transfers between lines of business and no nmaterial anmounts of

export sales. Any intersegment sal es have been elim nated.



The following table sets forth certain segment information for

ended June 30, as indicated:

2002
Sal es from operations to
unaffiliated custoners
El ectrical construction $10, 890, 529
Real estate 100, 077
Tot al $10, 990, 606
Gross profit
El ectrical construction $ 1,887,398
Real estate 54, 192
Total gross profit 1, 941, 590
Ot her incone, net 29, 565
General corporate expenses (1,184, 815)
I ncone from conti nuing
operations before incone
t axes $ 786, 340

The following table sets forth certain segment
nmont hs ended June 30, as indicated:

2002
Sal es fromoperations to
unaffiliated custoners
El ectrical construction $5, 293, 753
Real estate 74, 328
Tot al $5, 368, 081
G oss profit
El ectrical construction $1, 056, 883
Real estate 52, 392
Total gross profit 1, 109, 275
O her incone, net 11, 869
General corporate expenses (688, 036)
Incone (loss) fromcontinuing
operations before incone
t axes $ 433,108

information for

2001

$11, 069, 107
76, 042
$11, 145, 149

$ 1,965, 799
27,811

1, 993, 610
116, 788

(1, 386, 407)

$ 723,991

2001

$4, 618, 111
66, 503
$4, 684, 614

$ 369,225
44,941
414,166
60, 329

(809, 465)

$ (334,970)

t he

t he six nonths

t hree

The following table sets forth certain segnent information for the periods

i ndi cat ed:
June 30,
2002
I dentifiable assets
Conti nui ng operations
El ectrical construction $11, 357,974
Real estate 4,856, 900
Cor por at e 4,267,521
Di sconti nued operations 3, 585, 905
Tot al $24, 068, 300

Note 9 - Recent Accounting Pronouncenents

In August 2001, the FASB issued SFAS No. 144 "Accounting for
or Disposal of Long-Lived Assets.” This Statenment
accounting and reporting for the inpairment or disposal
This statement supersedes SFAS No. 121, "Accounting for
Long-Lived Assets and for Long-Lived Assets to Be Disposed O,"

addr esses

Decenber 31,

2001

$11, 180, 256
3,407, 180
5, 196, 706
3, 091, 340

$22, 875, 482

t he | npairnent
financi al

| ong-1ived assets.
the | npairment of

and the

accounting and reporting provisions of Accounting Principles Board Opinion

No. 30, "Reporting the Results of OQperations -
Di sposal of a Segnment of a Business, and
Infrequently Cccurring Events and Transactions of

10

Reporting
Ext raor di nary,
a Segment of a Business."

the Effects of
Unusual

and



This Statement is effective for financial statenents with fiscal vyears
begi nning after Decenber 15, 2001. Adoption of this Statenent on January 1,
2002 did not have a significant inpact on the financial position or results
of operations of the Conpany. However, the Conpany did reclassify the results
of operations related to the nmining segnent during the six nmonths ended June
30, 2002 from earnings from continuing operations to earnings from
di sconti nued operations in accordance with the Statenent.

In April 2002, the FASB issued SFAS No. 145 "Rescission of FASB Statenents
No. 4, 44, and 64, Anendnent to FASB Statement No. 13, and Technical
Corrections."” The rescinded FASB Statements No. 4, 44, and 64 address
reporting gains or |osses from extinguishnent of debt, extinguishment of debt
made to satisfy sinking-fund requirements, and accounting for intangible
assets of motor carriers, respectively. The anmendment to FASB Statenent No.
13, Accounting for Leases, addresses the accounting and reporting of sale-
| easeback transactions that are initiated by capital Ieases that are
converted to operating |eases. The Technical Corrections apply to existing
pronouncenments and are insubstantial in nature. This Statenent is effective
for financial statements with fiscal years beginning after My 15, 2002.
Adoption of this Statenment on January 1, 2003 is not expected to have a
significant inmpact on the financial position or results of operations of the
Conpany.

In July 2002, the FASB issued SFAS No. 146, "Accounting for Costs Associated
with Exit or Disposal Activities." This Statenent requires conpanies to
recogni ze costs associated with exit or disposal activities when they are
incurred rather than at the date of a commtnent to an exit or disposal plan.
Exanpl es of costs covered by the standard include | ease ternmination costs and
certain enployee severance costs that are associated with a restructuring,
di sconti nued operation, plant closing, or other exit or disposal activity.
This Statenent is to be applied prospectively to exit or disposal activities
initiated after Decenber 31, 2002. Adoption of this Statenent on January 1,
2003 is not expected to have a significant inpact on the financial position
or results of operations of the Conpany.

Forwar d- Looki ng St at enents

W make "forward |ooking statements" within the "safe harbor" provision of
the Private Securities Litigation Reform Act of 1995 throughout this docunent
and in the docunents we incorporate by reference into this Quarterly Report
on Form 10-Q You can identify these statenents by forward-|ooking words
such as "may," "wll," "expect," "anticipate," "believe," "estimate," "plan,"
and "continue" or simlar words. W have based these statenents on our
current expectations about future events. Al though we believe that our
expectations reflected in or suggested by our forward-looking statenents are
reasonabl e, we cannot assure you that these expectations wll be achieved.
Qur actual results nmay differ materially from what we currently expect.
Factors that may effect our results include, anpbng others: the |evel of
construction activities by public utilities; the timng and duration of
construction projects for which we are engaged; our ability to estimte
accurately with respect to fixed price construction contracts; heightened
conpetition in the electric construction field, including intensification of

price conpetition; the availability of skilled construction |abor; and, in
connection with our real estate projects, general econonmic conditions, both
nationally and in our region. Inportant factors which could cause our actual

results to differ naterially from the forward-looking statements in this
docunent are also set forth in the Managenent's Discussion and Anal ysis of
Fi nancial Condition and Results of Operations section and el sewhere in this
docunent .

You should read this Quarterly Report on Form 10-Q conpletely and with the
understandi ng that our actual future results may be materially different from
11



what we expect. W may not update these forward-|ooking statenents, even in
the event that our situation changes in the future. Al'l  forward-| ooking
statements attributable to us are expressly qualified by these cautionary
st at enent s.

Item 2. Managenent's Discussion and Analysis of Financial Condition and
Results of Operations.

Critical Accounting Policies and Esti nates

Thi s discussion and analysis of the Conpany's financial condition and results
of operations is based upon the Company's consolidated financial statenents

whi ch have been prepared in accordance with accounting principles generally
accepted in the United States. The preparation of these financial statenents
requires the Conpany to nmake estimates and judgnents that affect the reported

amounts of assets, liabilities, revenues and expenses, and related disclosure
of contingent assets and liabilities. On an on-going basis, the Conpany
evaluates its estimates, including those related to fixed price contracts and
deferred incone tax assets. The Conpany bases its estimtes on historical

experi ence and on various other assunptions that are believed to be reasonable
under the circumstances, the results of which form the basis for naking
judgments about the carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these
estimates under different assunptions or conditions. The Conpany believes the
following critical accounting policies affect its nobst significant judgnents
and estimates wused in the preparation of its consolidated financial
statenents.

A nunber of factors relating to our business affect the recognition of
contract revenue. The Conpany recogni zes revenue when services are perfornmed
except when work is perforned under a fixed price contract. Revenue from
fixed price construction contracts is recognized on the percentage-of-
conpl etion nethod. Under this nmethod, estimated contract incone and resulting
revenue is generally accrued based on costs incurred to date as a percentage
of total estimated costs. Total estimated costs, and thus contract incone,
are inpacted by changes in productivity, scheduling, and the unit cost of
| abor, subcontracts, materials and equi pnent. Additionally, external factors
such as weather, client needs, client delays in providing approvals, |abor
availability and governnental regulation, may also affect the progress and
estimated cost of a project's conpletion and thus the timing of incone and
revenue recognition. |If a current estimate of total contract cost indicates a
loss on a contract, the projected loss is recognized in full when deternined.
Revenue from change orders, extra work, variations in the scope of work and
clains is recognized when realization is reasonably assured.

The Conpany records a valuation allowance to reduce its deferred tax assets
to the ambunt that is nmore likely than not to be realized. Wile the Conpany
has considered future taxable incone and ongoing prudent and feasible tax
pl anni ng strategies in assessing the need for the valuation allowance, in the
event the Conpany were to deternmine that it would be able to realize its
deferred tax assets in the future in excess of its net recorded anount, an
adjustment to the deferred tax asset would increase incone in the period such
determ nati on was made. Likew se, should the Conpany determine that it would
not be able to realize all or part of its net deferred tax assets in the
future, an adjustment to the deferred tax asset would be charged to inconme in
the period such determ nati on was made.
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Resul ts of Operations
Si x nont hs ended June 30, 2002 conpared to Six nmonths ended June 30, 2001
Conti nui ng Operations

Revenues

Total revenues in the six nonths ended June 30, 2002 were $10, 990, 606,
conpared to $11,145,149 in the six nonths ended June 30, 2001. Thi s net
decrease in total revenues was largely attributable to slightly |ower
revenues in the electrical construction operations.

El ectrical construction revenue decreased by 1.6% in the six nonths ended
June 30, 2002 to $10,890,529 from $11, 069,107 in the six nonths ended June
30, 2001. The net decrease was prinarily attributable to a decrease in fiber
optic projects which was largely offset by an increase in transm ssion line
proj ects. There was no revenue earned from fiber optic construction during
the six nmonths ended June 30, 2002.

Revenue, costs and expenses, and gross profit relating to real estate
operations through June 30, 2002 were not significant, and were attributable
largely to the sale of single-family lots in the Fawn Lake subdivision near
Mms, Florida ("Fawn Lake"). However, at June 30, 2002 the Conpany had
investments in real estate of $4,653,201, primarily representing expenditures
made in connection with the Conmpany's condom nium devel opment projects
descri bed bel ow under "Liquidity and Capital Resources." The Conmpany's policy
with respect to its initial condomnium project is to recognize revenue only
as title is transferred and the purchaser has made the required initial
investment. Wth respect to future projects, the Conpany nmay elect to
recogni ze revenue under the percentage of conpletion nethod. The Conpany
anticipates that these projects will generate significant revenues. In July
2002, the Company began recogni zing revenue on its first condom nium project,
which is described bel ow under "Liquidity and Capital Resources."

Qperating Results

El ectrical construction operations had a gross profit of $1,887,398 in the
six nonths ended June 30, 2002, conpared to a gross profit of $1,965,799
during the six nonths ended June 30, 2001, a decrease of 4.0% As a
percentage of revenue, gross nargins on electrical construction operations
decreased to 17.3% for the six nonths ended June 30, 2002 from 17.8% for the
six nonths ended June 30, 2001. Gross profit was lower for the six nonths
ended June 30, 2002 due primarily to decreased margins on transm ssion |ine
construction. The varying nmagnitude and duration of electrical construction
projects may result in substantial fluctuation in the Conpany's backlog from
time to tine. At June 30, 2002, the approximate value of unconpleted
contracts was $4, 300,000 conpared to $15,000,000 at June 30, 2001. The
Conpany expects electrical construction perfornance in the third quarter will
be adversely affected by a lower level of activity attributable to both
seasonal factors and a general slackening of near-term industry denmand.
Recent bidding activity suggests this downtrend nmay be tenporary.

Costs and Expenses

Total costs and expenses, and the conponents thereof, decreased slightly to
$10, 233,831 in the six nonths ended June 30, 2002 from $10,537,946 in the six
mont hs ended June 30, 2001

El ectrical construction costs were $8,350,433 in the six nonths ended June
30, 2002, a decrease of 1.9% from $8,508,397 in the six nonths ended June 30,
13



2001. The slight decrease was primarily attributable to decreased variable
costs pronpted by the decrease in revenues.

Depreci ation and anortization was $677,358 in the six nonths ended June 30,
2002, conpared to $633,311 in the six nonths ended June 30, 2001. The
increase in depreciation and anortization for 2001 was largely a result of
recent capital expenditures, nobst of which have occurred in the Conpany's
el ectrical construction business.

CGeneral and adninistrative expenses of the Conpany decreased to $1,161,630 in
the six months ended June 30, 2002, from $1, 350,407 in the six nonths ended
June 30, 2001. The net decrease was prinmarily a result of decreases in both
proxy solicitation costs and professional fees, which were partially offset
by an increase in legal fees attributable to the proposed sale of the mning
segment . CGeneral and adm nistrative expenses, as a percentage of revenue,
decreased to 10.6% from 12.1% in the six months ended June 30, 2002 as
conpared to the six nonths ended June 30, 2001.

O her | ncone

O her incone in the six nonths ended June 30, 2002 was $29, 565, conpared to
$116,788 in the six nonths ended June 30, 2001. The decrease in other incone
for 2002 was mainly a result of decreased interest incone as a result of the
general decline in interest rates.

I ncone Taxes

The provision for incone taxes was $316,790 in the six nonths ended June 30,
2002, an effective tax rate of 40.3% as conpared to an income tax provision
of $254,500 in the six nonths ended June 30, 2001, an effective tax rate of
35.2% The effective tax rate differs from the statutory rate for the six
nont hs ended June 30, 2002 largely due to state inconme taxes. For the six
nmont hs ended June 30, 2001, the effective incone tax rate was |ower than
anticipated due to a $128,000 decrease in the valuation allowance for
deferred tax assets. Refer to the above described "Critical Accounting
Policies and Estimates" for details on the valuation allowance that relates
to the deferred tax assets.

Di sconti nued Operations

On Decenber 18, 2001, the Conpany announced it was considering strategic
noves to nmexinize sharehol der value, including possible divestiture of its
m ni ng operations. To assist in this review, the Conpany retained the
i nvestment banking firm MFarland Dewey & Co., LLC. On April 23, 2002, the
conpany announced that it had signed a letter of intent to sell all of its
existing mning operations to an unaffiliated private purchaser. This letter
of intent has expired and the Conpany is actively pursuing discussions with

ot her possible purchasers. Any sale wll be contingent upon the Conpany
finding a buyer that can offer a price and terns that are acceptable to the
Conpany. There can be no assurance that a sale of the Conpany's mning
operations wll naterialize. Accordingly, as required by SFAS 144, the

operating results of the mining operations for the second quarter ended June
30, 2002 and prior periods have been restated as di sconti nued operations.

Based on managenent's estimate, the Conpany does not expect to incur either a
loss on the disposal of the mning segnent or operating |osses during the

di sposal period. The actual results on disposal of the mning segment,
including operating results through the disposal period, nmay be different
from managenment's estimates and the difference could be material. To the

extent actual proceeds from the eventual sale of the assets of the mning
segment and operating results during the period differ from nmanagenent's
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estimates reflected in these consolidated financial statenents, the variance
will be reported within discontinued operations in future peri ods.

Revenues

Revenue from nmining operations increased 49.4% to $1,454,404 in the six
nmont hs ended June 30, 2002 from $973,769 in the six nonths ended June 30,
2001. This increase was attributable to an increase in construction
aggregate projects.

Qperating Results

During the six nonths ended June 30, 2002, nining operations experienced a
gross gain of $181,609 conpared to a gross loss of $80,461 during the six
nont hs ended June 30, 2001. As a percentage of revenue, gross nmargins in the
m ning operations inproved to 12.5% for the six nonths ended June 30, 2002
from(8.3)% for the six nonths ended June 30, 2001. Gross nmrgins inproved as
a result of increased revenue, reduced per-unit costs and reduced
depreci ati on expense. The operating results from nmining included depreciation
expense of $54,288 during the six months ended June 30, 2002, conpared to
$124, 269 during the six months ended June 30, 2001. In conformty with SFAS
144, "Accounting for the Inpairment or D sposal of Long-Lived Assets", the
provision for depreciation expense on the mning assets was suspended at the
end of March 2002.

St. doud Mning Conpany, a wholly owned subsidiary of the Conpany, sold
8,634 tons of natural zeolite during the six nonths ended June 30, 2002,
conpared to 8,448 tons during the six nonths ended June 30, 2001.

The Lordsburg M ning Conpany, a wholly owned subsidiary of the Conpany, sold
19,869 tons of construction aggregate during the six nonths ended June 30,
2002, conpared to 2,203 tons in the six nonths ended June 30, 2001.

Costs and Expenses

M ning costs were $1,218,507 in the six nonths ended June 30, 2002, conpared
to $929,961 in the six nonths ended June 30, 2001. This increase was mainly
attributable to an increase in construction aggregate projects.

O her | ncone

O her income in the six nmonths ended June 30, 2002 was $278,688, conpared to
$209,110 in the six nonths ended June 30, 2001. For the six nonths ended
June 30, 2002 and 2001, other incone included $248,320 and $186, 566,
respectively, from the gain on sale of land in New Mxico earned by the
Conpany's mining subsidiary.

Three nont hs ended June 30, 2002 conpared to Three nmonths ended June 30, 2001
Conti nui ng Operations

Revenues

Total revenues in the three nonths ended June 30, 2002 were $5,368,081,
conpared to $4,684,614 in the three nonths ended June 30, 2001. Thi s
increase in total revenues was attributable to higher revenues in the
el ectrical construction operations.

El ectrical construction revenue increased by 14.6% in the three nonths ended
June 30, 2002 to $5,293,753 from $4,618,111 in the three nonths ended June
30, 2001, primarily as a result of an increase in transmssion |ine
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construction projects. There was no revenue earned from fiber optic
construction during the three nonths ended June 30, 2002.

Revenue, costs and expenses, and gross profit relating to real estate
operations in the three nonths ended June 30, 2002 were not significant, and
were attributable largely to the sale of single-fanily lots in Fawn Lake.

Operating Results

El ectrical construction operations had a gross profit of $1,056,883 in the
three nonths ended June 30, 2002, conpared to a gross profit of $369,225
during the three nonths ended June 30, 2001, an increase of 186.2% As a
percentage of revenue, gross nmargins on electrical construction operations
increased to 19. 7% for the three nonths ended June 30, 2002 from 7.9% for the
three nonths ended June 30, 2001. Gross profit was higher for the three
nont hs ended June 30, 2002 due prinarily to increased nargins on transm ssion
line construction. Sal aries and sub-contractor costs, as a percent of
revenue, both decreased in the three nmonths ended June 30, 2002 in conparison
to the three months ended June 30, 2001

Costs and Expenses

Total costs and expenses, and the conponents thereof, decreased slightly to
$4,946,842 in the three nonths ended June 30, 2002 from $5,079,913 in the
three nonths ended June 30, 2001

El ectrical construction costs were $3,904,846 in the three nmonths ended June
30, 2002, a decrease of 1.1% from $3,946,763 in the three nonths ended June
30, 2001. This decrease was largely attributable to a decrease in the anmpunt
of sub-contractor costs related to electrical construction jobs.

Depreci ation and anortization was $344,374 in the three nmonths ended June 30,
2002, conpared to $321,323 in the three nobnths ended June 30, 2001. The
increase in depreciation and anortization was largely a result of recent
capi tal expenditures, nobst of which have occurred in the Conpany's electrical
construction business.

General and admi nistrative expenses of the Conpany decreased to $676,423 in
the three nmonths ended June 30, 2002, from $791,465 in the three nonths ended
June 30, 2001. The net decrease was prinmarily a result of decrease in proxy
solicitation costs which were partially offset by an increase in |egal fees
attributable to the proposed sale of the mning segnent. General and
adm ni strative expenses as a percentage of revenue decreased to 12.6% from
16.9% in the three nonths ended June 30, 2002 as conpared to the three nonths
ended June 30, 2001.

O her | ncone

O her income in the three nonths ended June 30, 2002 was $11,869, conpared to
$60,329 in the three nonths ended June 30, 2001. The decrease in other
income for 2002 was nmainly a result of decreased interest incone as a result
of the general decline in interest rates.

Il ncone Taxes

The provision for inconme taxes was $174,355 in the three nonths ended June
30, 2002, an effective tax rate of 40.3% as conpared to an incone tax
provi sion (benefit) of $(103,989) in the three nonths ended June 30, 2001, an
effective tax rate of (31.0)% The effective tax rate differs from the
statutory rate for the three nmonths ended June 30, 2002 |largely due to state
i ncone taxes.
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Di sconti nued Operations
Revenues

Revenue from mning operations increased 75.5% to $752,620 in the three
nont hs ended June 30, 2002 from $428,883 in the three nonths ended June 30
2001. This increase was attributable to an increase in construction
aggregat e projects.

Qperating Results

During the three nonths ended June 30, 2002, nmining operations experienced a
gross gain of $211,447 conpared to a gross loss of $49,518 during the three
nmont hs ended June 30, 2001. As a percentage of revenue, gross margins in the
m ning operations inproved to 28.1% for the three nonths ended June 30, 2002

from (11.5)% for the three nobnths ended June 30, 2001. Gross nargins
i mproved as a result of increased revenue, reduced per-unit costs and reduced
depreci ation expense. The operating results from mnining included

depreci ati on expense of $62,337 during the three nonths ended June 30, 2001.
In conformty with SFAS 144, "Accounting for the Inpairnment or D sposal of
Long-Lived Assets", the provision for depreciation expense on the mning
assets was suspended at the end of March 2002.

St. doud Mning Company, a wholly owned subsidiary of the Conpany, sold
4,876 tons of natural zeolite during the three nonths ended June 30, 2002
conpared to 4,047 tons during the three nmonths ended June 30, 2001

The Lordsburg M ning Conpany, a wholly owned subsidiary of the Conmpany, sold
16,340 tons of base coarse during the three nonths ended June 30, 2002,
conpared to 803 tons in the three nonths ended June 30, 2001

Costs and Expenses

M ning costs were $541,173 in the three nonths ended June 30, 2002, conpared
to $416,064 in the three nmonths ended June 30, 2001. This increase was
mainly attributable to an increase in construction aggregate projects.

O her | ncone

O her incone in the three nonths ended June 30, 2002 was $27,328, conpared to
$107,774 in the three nonths ended June 30, 2001. For the three nonths ended
June 30, 2002 and 2001, other incone included $10,478 and $100, 581,
respectively, from the gain on sale of land in New Mexico earned by the
Conpany's m ning subsidiary.

Liquidity and Capital Resources

Cash and cash equivalents, including both continuing and discontinued
operations, at June 30, 2002 were $6, 133,546 as conpared to $4, 662,126 as of
Decenber 31, 2001. Working capital, including both continuing and

di sconti nued operations, at June 30, 2002 was $9,167,916, conpared to
$8, 528,097 at Decenber 31, 2001. The Conpany's ratio of current assets to
current liabilities decreased slightly to 3.5:1 at June 30, 2002, from 3.6:1
at Decenber 31, 2001

During the six nonths ended June 30, 2002 and 2001, the Conpany received
proceeds of $17,864 and $124,614 from the exercise of 81,667 and 569, 665
stock options of the Conpany's Conmon Stock, respectively. During the three
nont hs ended June 30, 2002, the Conpany received proceeds of $17,864 fromthe
exerci se of 81,667 stock options of the Conmpany’s Conmon Stock. The options
were exercisable at $0.21875 per share, the fair nmarket value of the Conmon
Stock at the date of the grant. At June 30, 2002, 268,668 shares were
17



reserved for possible exercise of options to purchase Conmobn Stock issued
under the 1998 Executive Long-term Incentive Plan. There were no stock
options exercised during the three nonths ended June 30, 2001.

The Conpany does not enter into financial instrunents for trading purposes.
Fi nancial instruments consist principally of cash and cash equivalents wth
limted market risk sensitivity.

The Conpany paid cash dividends on its Series A Stock in the amunt of
$11,879 and $5,940 during the six and three nonths ended June 30, 2001,
respectively. On June 19, 2001, the Board of Directors of the Conpany, in
accordance with the Restated Certificate of Incorporation, voted to redeem
its Series A Stock. Al 339,407 shares of Series A Stock were redeened on
July 20, 2001 for $1 per share, or $339,407. The Conpany has paid no cash
dividends on its Conmmon Stock since 1933, and it is not expected that the
Conpany will pay any cash dividends on its Common Stock in the inmediate
future.

On April 15, 2002, the Conmpany entered into a new |loan agreenent wth
Wachovi a Bank, N A ("Wachovia") for a $6,000,000 Iine of credit. On June 30,
2002 the Conpany had a loan balance with Wchovia in the anount of
$2,082,642. This new line of credit replaces the previous line of credit and
nortgage note payable provided by SunTrust Bank of Central Florida, N A

("SunTrust"). The nortgage note payable with SunTrust, which had a bal ance
of $955,268 at Decenber 31, 2001, was repaid on April 15, 2002 with proceeds
from the new credit facility with Wchovia. The new credit facility wll

primarily be used to finance the costs of constructing condom nium units in
Florida and is fully described in Note 4 — Note Payabl e to Bank.

The Conpany's capital expenditures for continuing operations for the six
nont hs ended June 30, 2002 increased to $846,617 from $780,369 for the six
nont hs ended June 30, 2001. The mpjority of the 2002 capital expenditures
were attributable to the construction of a new office building for the
Conpany's el ectrical construction segment.

As of June 30, 2002, the Conpany had expended $4,503,309 in land acquisition
and devel opment costs on its four condom nium projects. This was funded from
i nternal cash reserves and bank financing. Qutstanding borrow ngs under bank
financing were $2,082,642 and $955,268 as of June 30, 2002, and Decenber 31,

2001, respectively. It is anticipated that future construction costs wll be
funded through bank financing and wll be repaid from the proceeds from
condom nium sales. In July 2002, this loan was substantially repaid with
proceeds from the sale of the first condomnium project, a twelve-unit

riverfront condomnium "Country Club Point". The anobunt of borrow ngs
outstanding at anytine will be dependant upon the funding needs of current

condomni ni um projects. The primary focus of the Conpany's real estate
operations is on the devel opnent of small, high-end, waterfront condoni nium

projects. To date, the Conpany has purchased four sites, three of which are
waterfront, in the Cocoa Beach, Florida area.

During July 2001, construction conmenced on Country Club Point. In July 2002,
the Country Club Point Certificate of QOccupancy was received and the closing

process conmenced. All twelve units are under contract for sale (total
aggregate sales price of $4,300,000) and the Conpany expects all closings to
be conpleted in the third quarter of 2002. In the third quarter of this

year, the Conpany expects to report pre-tax income of approximately
$1, 000, 000 fromthis project.

The Conpany has recently conmmrenced construction on "R omar", a six-unit
oceanfront condom nium project. Five of the six units at R omar (total
estimated aggregate sales price of $4,050,000) are under contract for sale.
Rionar is anticipated to be conpleted in the sunmer of 2003.
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"Cape Cub",

(total
refundabl e deposits.
quarter of 2004.
finalized.

The following table summarizes the Conpany's future contractual

at June 30, 2002:

a sixteen-unit
the planning/permtting phase.

Cape dub
Pl ans for

Fift

t he

oceanf r ont

is expected
| at est

een of

condom ni um proj ect
the sixteen units at
estimated aggregate sales price of $7,650,000) have been reserved wth
to be conpleted in

project, "Qak Park"

is currently in
Cape Cub

the first

have yet to be

obl i gations

Paynments Due By Peri od

Less Than After 2
Tot al 1 Year 1-2 Years Year s
Conti nui ng operations
Not e payabl e $2,082,642 $2,082, 642 -- --
Qperating | ease 120, 965 76, 399 $44, 566 --
Standby letter of
credit 100, 000 100, 000 -- --
Di sconti nued operations - - - - - - - -
Tot al $2, 303, 607  $2, 259, 041 $44, 566 - -
PART 11. OTHER | NFORMATI ON
Iltem4 - Submi ssion of Matters to a Vote of Security Hol ders

(a) The Annual Meeting of Stockhol ders was held on July 10, 2002.

(c) At the Annual

vot es cast
Directors

Thomas E. Dewey, Jr.
Harvey C. Eads, Jr.
John P. Fazzini
Danforth E. Leitner
Al Marino

Dn ght W Severs
John H Sottile

The Stockholders also voted
I ndependent Certified
21, 312, 237,

The Stockhol ders

approve such proposal.

Meeti ng of

Publ i c

al so voted

upon

Vot es cast
6, 008, 762, withheld were 407,887 and broker

St ockhol der s,
the following 7 directors to the board of directors.
in the election of directors:

to approve
Account ant s.
agai nst were 1,645,876 and wi thheld were 363, 778.

Vot es For

19, 818, 433
17, 750, 793
17, 795, 608
17,793, 543
24,418, 651
17,799, 733
17,926, 115

a stockhol der
per f or manced- based executive conpensation policy.
majority of outstanding shares of

in favor
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t he appointnent of

pr oposal
The affirmative vote of a
the Conpany’s Conmon Stock was required to
were 7,976, 416,
non-votes were 8, 928, 827.

t he stockholders voted to elect

Set forth below are the

Vot es Wt hhel d

4,754, 559
4,792, 199
4,746, 384
4,749, 449
1,546, 641
4,742, 259
4,616, 877

KPMG LLP as
favor were

cast in
to establish a

agai nst were



Iltem6 - Exhi bits and Reports on Form 8-K
(a) Exhibits in accordance with the provisions of Item 601 of Regulation S-K

99-1 Certification Pursuant to 18 U S.C. Section 1350, as Adopted Pursuant
to Section 906 of the Sarbanes-Oxl ey Act of 2002.

99-2 Certification Pursuant to 18 U S.C. Section 1350, as Adopted Pursuant
to Section 906 of the Sarbanes-Oxl ey Act of 2002.
(b) Reports on Form 8-K

No current report on Form 8-K was filed during the quarter ended June 30,
2002.

S| GNATURES
Pursuant to the requirenments of Section 13 or 15 (d) of the Securities
Exchange Act of 1934, the Registrant has duly caused this report to be signed

on its behal f by the undersigned, thereunto duly authorized.

THE GOLDFI ELD CORPORATI ON
(Regi strant)

Dat ed: August 13, 2002

/s/John H Sottile

(John H. Sottile)

Chai rman of the Board of Directors,
Presi dent, Chi ef Executive Oficer and
Director.

/ s/ Stephen R \Werry

(Stephen R Werry)

Vice President, Treasurer and Chi ef
Fi nancial O ficer.
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